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Tax Benefits for Individual Foreign Investors and
Foreign Corporate Investors

= Tax benefits for foreign nationals
% This content provides partial information on tax benefits available to individual

foreign investors and foreign corporate investors. For detailed information on
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tax exemptions, tax credits, and application procedures, please refer to "Income

Tax Acty, "Act on Restriction on Special Cases Concerning Taxation,, "Act
on Restriction on Special Cases Concerning Local Taxation,, and the KOTRA

Invest Korea website (https://www.investkorea.org/ik-kr/).

* Income tax support and tax credits for foreign nationals
- Foreign nationals may be eligible for income tax support and special
deductions at year-end settlement based on the categories below (Article
18(1), 18-2(2), (3), and (5) of TAct on Restriction on Special Cases
Concerning Taxation,; Article 16, 16-2(4), (6) of "Enforcement Decree
of the Act on Restriction on Special Cases Concerning Taxation,; Article
3(1) and Paragraphs 4 and 5 of Article 52 of "Income Tax Act)).

Category \ Details
* Foreign technicians are eligible for a 50% reduction in income tax
on earmned income for up to 10 years from the month they begin
working in Korea (limited to those starting by December 31, 2026)
« Foreign workers (including executives and employees, excluding
day laborers) may elect to apply a flat tax rate of 19% instead of
the comprehensive income tax rate on earned income for the
Income Foreign tax period ending within 20 years from the date they first began
tax workers working in Korea (must start by December 31, 2026)

support % However, those who apply the flat rate are not eligible for tax
exemptions, deductions, or credits pursuant to "Income Tax

Act, and "Restriction of Special Taxation Act,.
* Foreign residents whose total period of residence or domicile in
Foreign Korea in the 10 years prior to the end of the tax year is five years or
residents less are subject to income tax only on income paid in or remitted

to Korea

Foreign
technicians

20264 48 M402= | 87



Category Details

* A foreign household member who is a resident and part of a
household (as defined in Article 112(1) of "Enforcement Decree of
the Income Tax Act,) without homeownership at the end of the
tax year may deduct 40% of the rental loan amount used to lease
a house of national housing size pursuant to "Housing Act; from

Year—end special their earned income
deductions * A foreign resident who owns no home or only one home may
deduct interest paid on a long—term mortgage used to purchase a
house with a market value not exceeding KRW 600 million at the
time of acquisition
% These deductions apply only when the head of household does
not claim them.

= Tax benefits for foreign corporate investors
* Acquisition tax and property tax reductions
- Foreign corporate investors may receive the following reductions on
acquisition and property taxes for real estate acquired and held for
reported business operations [Article 121-2(1) of "Act on Restriction on
Special Cases Concerning Taxation; Article 78-3 of "Act on Restriction
on Special Cases Concerning Local Taxation,; and KOTRA Invest Korea
website (https://www.investkorea.org/) ) Incentives ) Tax Reductions

and Exemptions ) Acquisition Tax-Property Tax].

Category ‘ Business ‘ Duration and Rate of Reduction

100% reduction of applicable

Businesses approved by relevant .
PP y taxes for 5 years from business

committees, including those in new
. g L commencement, and 50% for the
growth industries or located in individually °

. o 2
o designated foreign investment zones subsequent 2 vears (deducted
Acquisition and from tax base)

property tax | Businesses located in complex-type
reduction foreign investment zones, free economic ' 100% reduction of applicable
zones, Jeju Investment Promotion Zone, ' taxes for 3 years from business
corporate city development zones, commencement, and 50% for
Saemangeum Project Areas, free trade | the following 2 years
zones, etc.



* Corporate and income tax reductions
- Foreign corporate investors may receive corporate or income tax
reductions on income earned from operating tax reduction-eligible foreign
investment businesses (Article 121-2(2) of "Act on Restriction on Special

Cases Concerning Taxation,).
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Category Business ‘ Duration and Rate of Reduction

Businesses approved by relevant 100% reduction for 7 years from

committees, including those in new  business commencement: 100%

growth industries or located in individually | for the first 5 years and 50% for
Corporate and = designated foreign investment zones the following 2 years

income tax | Businesses located in free economic zones,

reduction  or operated by developers in free economic
zones, Jeju Investment Promotion Zone,
or foreign investment zones where tax
reductions are deemed essential

100% reduction for 5 years from
business commencement: 100%
for the first 3 years and 50% for
the following 2 years

* Exemption from customs duties, individual consumption tax, and
value-added tax
- Foreign corporate investors may be exempt from customs duties,
individual consumption tax, and value-added tax for the import of
capital goods for foreign investment under the foreign investment
report (Article 121-3(1) of "Act on Restriction on Special Cases
Concerning Taxation,) if the capital goods meet either of the
following criteria.
« Capital goods introduced with foreign or domestic payment means
invested by the foreign investor into the foreign-invested company
« Capital goods introduced by the foreign investor as investment-
in-kind pursuant to Subparagraph 8 of Article 2(1) of "Foreign
Investment Promotion Act;
% These exemptions do not apply when the foreign investor acquires
shares or equity already issued by a Korean national or corporation
(Article 121-3(4) of "Restriction of Special Taxation Act,).
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Q. If a corporation (joint-stock company) that received tax reduction
as a foreign-invested company converts into a limited liability

company, can it continue to receive tax benefits?

A. Yes, it can. If a corporation that received a tax benefit as a foreign-
invested company changes its structure to a limited liability
company under the procedures of "Commercial Act; without
changing the business scope, it may continue to receive tax benefits

during the remaining period.

Source: National Tax Service, page 200 of "Taxpayer Guide for Foreign

Corporations and Foreign-Invested Companies; (2025)



Ché do ho tro thué cho ngudi nwéc ngoai va cong ty co
von dau tw nwdc ngoai

= Ché d6 hd tro thué cho ngudi nudc ngoai
% Noi dung nay chi huéng dan mot sb thong tin vé hd tro thué cho nguoi nude

ngoai va cong ty c6 von dau tu nudc ngodi. Cac ndi dung khac vé giam thue,
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khau trir thué, v.v, hay cach dang ky, c6 thé tham khao "Luat Thué thu nhap,,

MLuat Giéi han thué dic biéty, "Luat Gisi han thué dia phuong dic biét, va
trang web KOTRA Invest Korea (https://www.investkorea.org/ik-kr/).

e HO tro thué thu nhap va khau trir thué cho ngudi nudce ngoai
- Ngudi nude ngoai duoc hd tro thué thu nhap va khau trir thué thu nhap
dac biét khi quyét toan cudi nim theo timg phan loai sau (Khoan 1 Piéu 18,
Khoan 2, Khoan 3, Khoan 5 Piéu 18.2 "Luat Giéi han thué dac biéty; Diéu
16, Khoan 4 va Khoan 6 Diéu 16.2 "Nghi dinh Luat Giéi han thué dac biét,;
Khoan 1 Diéu 3 va Khoan 4, Khoan 5 Biéu 52 "Luat Thué thu nhap,).

Phan loai \ NGi dung

« K sw nguoi nude ngodi duoc gidm 50% thué thu nhap tir ngay
dau tién lam viéc tai Han Quéc (chi p dung néu lam viée t trude
ngay 31 thang 12 ndm 2026) dén thang dd 10 nam.

« Ngudi lao dong nwdc ngoai (bao gom ban 1anh dao va nhan vién,
khong bao gdm ngudi lao dong theo ngay) cd thé ndp don xin &p
dung murc thué suat duy nhét (19% thu nhap tr lao déng tuong
(ng), thay cho murc thué thu nhap tong dp dung cho thu nhap tir

Nguoilao | lao dong ké tir ngady dau tién lam viéc tai Han Qudc cho dén ky

KV s nguoi
nwoc ngoai

HO U0 4ong nuec  tinh thud két thiic 20 ndm Iam viéc (chi 4p dung néu lam viée t
thué thu N , . , .
nhap ngoai truoe ngay 31 thang 12 nam 2026). )

3 Tuy nhién, néu da ap dung mirc thué suat duy nhét thi cac quy
dinh v& mién thué, khau trir, gidm thué va khau trir thué theo
MLuat Thué thu nhap va "Lut Gidi han thué dic biét, sé khong
duworc ap dung.
« Nguoi nude ngodi cu tri ¢d dia chi hay noi cu trd tai Han Quoc va
Nguoi nwdc  cd tong thdi gian cw tri tlr 5 ndm tré xudng tinh ttr 10 ndm trudce
ngoai cw trl  khi két thic ky tinh thué co lién quan chi phai chiu thué thu nhap
ddi voi thu nhap duor tra hodc chuyén ti Han Quéc.
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Phan loai NGi dung

* Nguoi nude ngoai cw tru la thanh vién thudc ho gia dinh khdng sé&
hu nha tinh dén cudi ky tinh thué (& ho gia dinh theo Khodn 1 Diéu
112 "Nghi dinh Luat Thué thu nhap,), khi quyét toén cudi ném co thé
duorc khau trir vao thu nhap tr lao dong mot khoan tién twong duong
40% s6 tién da vay dé thué nha & thudc dién nha & xa hoi theo "Luat
Nha & .

* Ngudri nwdie ngoai cw tri khong s& hiru nha hodc chi s& hiru mot ngoi
nha khi quyét toan cudi ndm cd thé duoc khau trir vao thu nhap U lao
dong sb tién 1ai vay thé chap nha dai han hodc Iai vay mua nha cd gia
thi trdng chudn t 600 triéu won trd xudng tai thoi diém mua nha.

3 Tuy nhién, khau trir thu nhap dic biét danh cho ngudi nudc ngoai
chi ¢ thé duoc ap dung néu chl hd gia dinh khdng duoc khau trir.

Kh4u trir thu nhap
dac biét khi quyét
toan cudi nam

= HO tro thué cho cong ty cé von dau tu nudc ngodi
* Giam thué truée ba va thué tai san
- Cong ty ¢6 von dau tu nudce ngoai co thé dugce giam thuétrude ba va thué
tai san do6i véi bat dong san mua lai hodc dang s& htru dé kinhdoanh va
da khai bao theo nhu sau [Tham khao Khoan 1 Piéu 121.2 MLuat Giéi han
thué dic biét,, Diéu 78.3 "Luat Gidi han thué dia phuongdic biét, va trang
web KOTRA Invest Korea (https://www.investkorea.org/) — Uudai — Giam

thué - Uu dai giam thué - Thué trude ba/Thué taisan).

Phan loai Nganh nghé kinh doanh ‘ Thoi gian va ty & giam thué

Mién 100% thué (s6 tién khau tre
thué) thudc nhom thué dwoc mién
giam trong vong 5 ndm ké tlr ngay
bat dau kinh doanh, sau do gidm thué
50% trong vong 2 nam (kh&u trtr vao
mUrc chiu thué)

Cong ty thudc nganh dong lwc tang
trwdng méi hoac da dwoc Uy ban lién
quan thao luan, biéu quyét vé viéc duoc
gia nhap vao khu doanh nghiép cé von
Giam thué | dau tw nudc ngodi
trude ba va .
thué tai san Cong ty va nha kinh doanh nam trong ) ' '
khu dau tw nuwdc ngoai phire hop, khu - Mieén 100% thué thudc nhdm thué
kinh & tw do, Khu xtc tién dau tv Jeju,  dwoc mién gidm trong vong 3 ndm
khu phéat trién thanh phd doanh nghiép, | k& tir ngay bat dau kinh doanh, sau
Khu dw 4n Saemangeum, khu thuong | do gidm thué 50% trong vong 2 nam
mai tw do, v.v.



¢ Giam thué doanh nghiép va thué thu nhap
- Cong ty ¢6 von dau tu nude ngoai co thé duoc giam thué doanh nghiép
hodc thué thu nhap déi véi thu nhap phat sinh tir hoat déng kinh doanh
dau tu nudce ngoai du diéu kién dugc gidm thué nhu sau (Tham khao
Khoan 2 Diéu 121.2 "Luat Giéi han thué dic biéty).
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Phan loai | Nganh nghé kinh doanh | Thoi gian va ty 1& gidm thué
Céng ty thudc nganh dong luc tang trudng  Mién giam thué trong vong 7 ndm
m&i hodc da duoc Oy ban lién quan thio | ké tir ngay bét dau kinh doanh, trong
luan, biéu quyét vé viéc duoc gia nhap = dé mién thué 100% trong 5 ndm dau
Giam thué | vao khu doanh nghiép cd von dau tw nude | tién va giam thué 50% trong 2 ndm
doanh | ngoai tiép theo
nghiép va | Cong ty bat budc phai gidam thué nhu cong
thué thu | ty nam trong khu kinh té tu do, cong ty xtc
nhdp | tién du &n phét trién trong khu kinh té tw
do, cong ty xtc tién dw an phét trién trong
Khu xuc tién dau tv Jeju, cong ty nam
trong khu dau tw nudc ngodi, v.v.

Mién gidm thué trong vong 5 nam
ké ttr ngay bat dau kinh doanh, trong
d6 mién thué 100% trong 3 ndm dau
tién va giam thué 50% trong 2 ndm
tiép theo

» Mién thué hai quan, thué tiéu dung ca nhan va thué gia tri gia ting
- Cong ty c6 vdn dau tu nudc ngoai cé thé duoc mién thué hai quan,
thué tiéu dung ca nhan va thué gia tri gia tang khi dua vén, hang
héa thudéc mét trong cac ndi dung sau theo dung khai bao dau tu
nudc ngoai vao dé phuc vu viée dau tu tir nudce ngoai (Tham khao

Khoan 1 Biéu 121.3 "Luat Gi4i han thué dac biéty).

« Vén, hang hoéa do coéng ty c6 vdn dau tu nude ngoai dua vao lam
cong cu thanh toan nuéc ngoai hoac céng cy thanh toan trong
nudce do nha dau tu nude ngoai bo vén

« Vén, hang hoa do nha dau tu nudc ngoai dua vao lam dbi twong dau
tu thudc Piém 8 Khoan 1 Piéu 2 MLuat Thtc diy dau tu nude ngodi,
% Tuy nhién, néu la ngudi nudce ngoai dau tu bang cach mua cb phiéu

hodc vbn da phat hanh ctia cong ty do cong dan Han Quéc hodc cong
ty Han Qudc quan 1y thi cac noi dung mién thué trén khong duogc ap
dung (Tham khao Khoan 4 DPiéu 121.3 "Luat Gidi han thué dic biét)).
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Hoi: Trudong hop cong ty (céng ty c¢d phan) duoc ap dung giam thué
danh cho cong ty c6 vén dau tu nudc ngoai chuyén dbi thanh
cong ty trach nhiém hitu han, thi cé duogc tiép tuc giam thué
khoéng?

Pap: Vang, van duoc ap dung. Trudong hop cdéng ty (cong ty cd phan)
dang duoc hd tro giam thué danh cho céng ty c6 vén dau tu
nude ngoai chuyén doéi thanh loai hinh cong ty trach nhiém hiru
han, v.v. theo dtung thu tuc ctia "Luat Thuong mai; ma khoéng
thay déi nganh nghé kinh doanh, thi van tiép tuc duoc giam thué

trong thoi gian giam thué con lai.

"Huéng dan thué danh cho céng ty nude ngoai va cong ty cod von dau

tu nudce ngoai, (2025), Tdng cuc Thué)
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